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Musashi Group-Creating Advanced
Systems that Provide Solutions.

In recent years, the steady growth of multimedia has supported further increases in the
value of information as an important asset in corporate management. That trend represents
a significant business opportunity for Musashi, which develops and markets a range of
advanced systems that help customers use sophisticated networks to make effective use of
information.

Musashi was established in 1946 as a wholesaler of paper products. In the years since, the
Company has steadily expanded its fields of operation to include advanced systems and
products in a wide range of business support fields. In this way, Musashi has developed
sophisticated capabilities in the provision of system solutions that meet the needs of its
customers. In addition, Musashi has established a strong track record in the development
and manufacture of related systems,such as cash handling equipment and election system
equipment.

From its unique position as a company that combines the capabilities of a trading company
and a manufacturer, Musashi has been able to make a significant contribution to the
development of the advanced information society.

In the future, Musashi Group will remain focused on its corporate objective of “Creating
Advanced Systems that Provide Solutions.”

To that end, we will conduct closely integrated business activities for a broad range of
equipment and systems. Musashi is committed to contributing to the communities where
we do business by making continued progress in the provision of solutions to challenging
problems.
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Business Overview e#sssnz
Imaging System, Digital Printing System and Industrial Inspection System Equipments
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@ Musashi market digital media system equipment that

SELEmDER
Net Sales to Customers

(E7FA/Millions of Yen)

Py NI — BB CH NG T AR DR AT 4 digitizes image information (documents and drawings), 35,000
T VAT IR0~ A 70T 4V B AT I DR FE, and operates effectively in an open network environment. 29,761|29,982
F B AN PR AF AT E A — 1 A DI Musashi also markethmicczofilming equié)_ment and offer 98.000 21747121,149 28,184
e S e A ey N support services such as data-entry, media conversion as ’
bDIﬁ&fi%a'%o /7%%‘?4@&02‘57?(/%%‘%‘; . well as software development, and maintenance services.
© FERI AR I SN B PESE R R A B DR T - A @ Musashi also provide non-destructive industrial inspection 21,000 -
TR, equipment, and maintenance services.
@ FIRI TREO TN T VXA EEBR T DT VXV TY @ Musashi offer digital printing system equipments, as well
FAL T VAT DTV A T R E ORI as print-on-demand systems, printing materials, and 14,000
B AR T ROIRFE | VAT MEEE R AT T A software development, for which we conduct total system
e .designhand prli)vide mainteninciservices. i 7.000 |
° N . . Musashi market compact ink-ribbon printing system,whic| ’
o f‘i ,m%g/\ﬁ %?ﬁ:’xl\f‘ D%Eaf'ﬁ’ ﬁ:u%;ﬁﬂ)ﬁiﬂ“g“ér enable low-cost, high-quality printing of business cards and
AEEEA L ZVR L RO TV M 2T MEM ORI postcards. Musashi also provide maintenance services for 0
AT F AR, them. '03/3 '04/3 '05/3 '06/3 '07/3
Cash Handling Equipments, Election System Equipments
SRLALA - B EE D R T LM FEMOED
-~ Net Sales to Customers
@ &REBE D HANEES VRIS BB I AR @ Musashi develop and market cash handling equipments B Milions of Yen
ORI Z X DAL o FSE g ) — N7 for receipt and disbursement operations in the financial 12,000
C OB IR T UMV AT AT NEDRI% industry and cash settlement operations in the retail industry.
2 L Sy s o Wi AL CEH A DL Musashi also offer security control devices for stamps,
Zg%ﬁk%%&oj/jﬂ‘/x%%" SRS keys, and ID cards as well as digital surveillance camera 9,000 |
° . i i i 7,861
@ S5 O (L (B TR B B 3k ystetn, sasit export cash hanling machines for 7660
Ty RERE 2 L o MG RS - F - B R R ONRR @ Musashi develop and market whole range of election system 5,918 | 5,784
BT ORISR 5E, B ES AT LD IR, equipments and related products that streamline the process 6,000 4,999 f
AT RS WERT T h X DRI T 1 and increase efficiency of election, and also provide support
T a DRI, for campaigns aimed at increasing voter turnout. Products
include automated ballot dispenser,ballot counter, and also 3,000
ballot sorter. In addition, Musashi develop and market the
electronic voting system as well as software development
and maintenance servises. 0

Paper and Processed Paper Products

'03/3 '04/3 '05/3 '06/3 '07/3

# - #E00 T & FEmOKB
. . o - . Net Sales to Customers
@ [EH b D N r—Z—THLHI - AR - - % @Musashi market printing, publishing, and office-use ey ——
R FRAR . AT 0 iV VR R RSO T D B S - papers as well as cardboard and specialty papers. 12,000
5 Musashi also develop processed paper products.
9,000 r8,400
| 8,012
7,672 7347
6,852
6,000 -
3,000
0
Others '03/3 '04/3 '05/3 '06/3 '07/3
7 LEO KR
SFAN Net Sales to Customers
® FRHENRR O®Real Estate Rental (&7 PIMilions of Yen)
4 U:X @Leasing 300
@ fEERIR @Nonlife Insurance 950 | 265
240 L 235 239 240
180 |
120
60 -
0
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Financial Highlights esmsim (51~
| BEE S e BEFIL e
. Net Sales Operating Income Ordinary Income
ConSO]_]_dated 60,000 (&HMIMillions of Yen) 2500 (&7 MIMillions of Yen) 2500 (&7 MIMillions of Yen)
50,000 1 1,974
! 2,000 2,000 1,908 !
age | 5218|758 gy | 44,355 1811 | 776 | L6 L§7s
40,000 1
1,500 1,500 131l
30,000 1 1,206
1,000 1,000
20,000 1
500 500
10,000 2% 329
0 i : 1
'03/3 '04/3 '05/3 '06/3 '07/3 '03/3 '04/3 '05/3 '06/3 '01/3 '03/3 '04/3 '05/3 '06/3 '01/3
Net Income Total Assets Net Asset Value
100 (BZM/Millions of Yen) (B M/Millions of Yen) (EZM/Millions of Yen)
| 40,000 25,000
922 ' ’
. 3305 35,41 | 5,152 | 35984 g
800 | 765 20,203 | 20,528
20000 [ |70 | 19409
30,000 1 17,303
600 -
511
15,000 1
400 20,000
10,000 1
200 1
10,000 |
0 T 5,000 1
A3
A 200 0 0
/3 W3 08/3 0873 0173 /30473 05/3 06/3 07/3 /3 043 05/3 06/ 01/3
£ Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3
FELE(FHAHA) Net Sales 41,398 43,278 43,753 42,772 43,355
BEMEEHFA) Operating Income 230 1,811 1,776 1,846 1,206
FENEEPFAH) Ordinary Income 329 1,908 1,876 1,974 1,311
LAMAE(FHA) Net Income A33 910 922 511 765
BEE@EHA) Total Assets 34,395 35,147 35,752 35,984 36,649
MEEERFM) Net Asset Value 17,303 18,706 19,409 20,223 20,528
FELEEREERME) Consolidated to non-consolidated net sales 1.06 1.06 1.06 1.06 1.06
WHAMF AR E B {EHR (f£) Consolidated to non-consolidated net income — 1.25 1.07 0.75 1.60
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W AKX
Non-Consolidated

Er——
LS
Net Sales

(B7AMA/Millions of Yen)

60,000

50,000

40,122 | 41,306 | 49,411 | 40,827

40,000 8,920
30,000 |
20,000 |

10,000

'03/3 '04/3 '05/3 '06/3 '01/3

LB
Net Income

(E%HA/Millions of Yen)

EEND
Operating Income

(B7A/Millions of Yen)
2,000

1,500 1,42 | 1,455

1,247
1,000
677

500
288

il |

'03/3 '04/3 '05/3 '06/3

07/3

wEE
Total Assets

(EZMA/Millions of Yen)

A

Ordinary Income

(EZM/Millions of Yen)

2,500

2,000
1,612 | 131

1,500 1,413

1,000 874
50 Iy
0 l

03/3 '04/3 '05/3 '06/3 '01/3

MEE

Net Asset Value

(EZF/Millions of Yen)

1,000 35,000 RETECIE:: 25,000
%1 30,391 | °2
800 28,000 £ 20,000 18971 | 18,096
730 17,978
681 17,326
16,110
600 21,000 15,000
an
400 14,000 + 10,000
200 17 7,000 | 5,000
03/3 '04/3 '05/3 '06/3 '01/3 03/3 '04/3 '05/3 '06/3 '07/3 '03/3 '04/3 '05/3 '06/3 '07/3
FE Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3
BEE(EAMA) Net Sales 38,920 40,722 41,306 40,411 40,927
BEANBZ(FEHA) Operating Income 288 1,247 1,442 1,455 677
BEMZETMA Ordinary Income 477 1,413 1,612 1,631 874
LEAMALE(EAA) Net Income 175 730 861 681 477
REEEBERM Total Assets 30,391 31,240 31,884 32,266 32,799
MmEEFEAM Net Asset Value 16,110 17,326 17,978 18,971 18,996
EAS(HEHFM) Paid-in Capital 1,208 1,208 1,208 1,208 1,208
RITEHRI LB (TH%) Number of Shares Outstanding 7,950 7,950 7,950 7,950 7,950
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Financial Data esss—=
M E#E . Consolidated

BREM
Stability

W URZE T
Profitability

WIREER

Investment Data

BOEALE
Shareholders’ Equity Ratio

(%)

80.0

60.0 53.2| 54.3| 56:2| 56.0
5().3/ | el e

400 |

20.0 |

0.0

'03/3 '04/3 '05/3 '06/3 '07/3

5% b L ER PR A
Return on Sales

(%)

2.1 2.1
—1—o 1.8

0.0
I
A02

A0S
'03/3 '04/3 '05/3 '06/3 '07/3

1¥R L 1=\ Y EA BRI
Net Income per Share

(M/Yen)
150

120 r 109.26 |110.62
96.35

60.05

A 13.97

'03/3 '04/3 '05/3 '08/3 '07/3

mBILE /EEE
Current RatioRatio of Fixed Assets to Net Worth

(%)

200.0
176.6
1500 1653
15T | et |
150.0 | 134.0] o
o
100.0 78.6
P 70.7
i W 63.9 | 50.8
S X 50.8
500 r u
0.0

'03/3 '04/3 '05/3 '06/3 '07/3

—RELLEE Current Ratio
[El5E LL % Ratio of Fixed Assets to Net Worth

HOEARF#EE
Return on Equity

(%)
8.0

6.0 5.1

—_

48
40 .
20

0.0

i
A0S

'03/3 '04/3 '05/3 '06/3 '01/3

IS USRE
Shareholders’ Equity per Share

3,000 (M/Yen)
b,540.62 [2:583.40
2,347.92 2,436.86
2,173.18
2,000
1,000
0

'03/3 '04/3 '05/3 '06/3 '07/3

REERIRE
Assets Turnover

(%)
2

0.5

'03/3 '04/3 '05/3 '06/3 '07/3

ERBEARBENEE
Return on Assets

(%)

8
6 5.4 5.3 5.4
—1 o
4t 3.6
]
9 1
0.9,
.
0

'03/3 '04/3 '05/3 '06/3 '07/3

[GEfcan]
Payout Ratio

(%)
50

40
33.3

30 1 24.9

18.3 | 18.1

20 |,

'04/3 '05/3 '06/3 '07/3

REERGE=FTLE HEE@ITFY)
FERAREASBENEE=(EXMNE+ZHFERUVEREZSE) HREE HiPF) x 100

SRS Y BERMI R 2 = LEAMR R (T EKECRBELLEVSEEIERR) P FEOBRAEK
- EEAMEM =R S YRS 1 AR S ER I { SR S (BEREITRELAVEEEERE) B Tk 4] x 100
+ Assets Turnover=Net Sales.”Total Assets (Yearly Average)

*Return on Assets= (Operating Income+Interest and Dividends Received) ~Total Assets(Yearly Average) x 100

*Net Income per Share=Net Income (Excluding Bonuses to Directors and Corporate Auditors) ~ Number of Shares Outstanding (Yearly Average)

-Payout Ratio =Dividends per Share./Net Income per Share x 100

o1



M E{A.Non-Consolidated

BREM
Stability

W URZE T
Profitability

WIREER

Investment Data

BREEBIANE-VIEE
Per Employee Data

* 06/3HDHE R F 1 ABYBIERICONTIE, HHEICES
HRARRDOFEERHTNET .

* Per Employee Data of ‘06/3 is affected by the decrease of
the number of employee due to company separation.

BOEALE
Shareholders’ Equity Ratio

(%)

80
58.8 | 57.9
L 55.5 | 56.4
60 r53.0 /.____.//o‘_.
—

40
20
0

'03/3 '04/3 '05/3 '06/3 '07/3

5% b L ER PR A
Return on Sales

(%)
2.5

0.5
05 ¢
0

'03/3 '04/3 '05/3 '06/3 '01/3
1S 1=Y SRR 4E

Net Income per Share
(F/Yen)

120
104.75

I 88.24
90 82.66
60.04
60 I
30
18.64
0 l

'03/3 '04/3 '05/3 '06/3 '07/3

RERINGT-YTEER
Net Sales per Employee

(FF/Thousands of Yen)
150,000 -

129,040 134,187

120,000

94,046| 98,584

90,000 [85,166

60,000 -

30,000 -

'03/3 '04/3 '05/3 '06/3 '07/3

6

TEIER FEELLE
Current Ratio.”Ratio of Fixed Assets to Net Worth

(%)

20 180.0
169.7 | 180
1504 | ot "
M08 A
150 | 413 _e—
100 |
708
| %8 601 500
W n | 489
50 | i
0

'03/3 '04/3 '05/3 '06/3 '07/8

—RELLEE Current Ratio
Bl LLH ~Ratio of Fixed Assets to Net Worth

HOEARF#EE
Return on Equity

(%)
6

'03/3 '04/3 '05/3 '06/3 07/3

IRYT-USRE
Shareholders’ Equity per Share

(M/Yen)
3,000

2,500 2,384.09(2,390.56

2,175.92 2,258.56

2,023.19
2,000

1,500

1,000

500 r

'03/3 '04/3 '05/3 '06/3 '07/3

HEBIAL-YEEN &
Operating Income per Employee

(FF/Thousands of Yen)
5,000 1,678

4,000 T
3,442

3,000 2,880
2,222
2,000 r

1,000 |
630

, L

'03/3 '04/3 '05/3 '06/3 '07/3

wEERERE
Assets Turnover

9 (%)

0.5

'03/3 '04/3 '05/3 '06/3 '07/3

ERBREAREEREE
Return on Assets

(%)
8
6 .
y 149 | 44
. —1
o//
.l
24
L ]
2112
[}
0

'03/3 '04/3 '05/3 '06/3 '07/3

(R
Payout Ratio

(%)
100
90
80
70 r
60 -

| 85.8
[ ]

50 1 40.0
0l 22.7 .

20| L
20 ~ —
0}
0

'03/3 '04/3 '05/3 '06/3 '07/3

REHRIALFVEMFE/RERR LA L7y L)
Ordinary Income per Employee/Net Income per Employee

6,000 (FFA/Thousands of Yen)

5,246
5,000

4,000 3,819
3,265
3,000 T 2,866

2,066| (2192
L 1,
2,000 686 1,564

1,044

1,000
384

0
'03/3 '04/3 '05/3 '06/3 '07/3

I R A1ALT-YZEHFIE Ordinary Income per Employee
PEXBIALTY BRIBFIZE Net Income per Employee



Consolidated Balance Sheets

@ EHRREXNEER

(FF/Thousands of Yen)
;] Fiscal Year Ended : 2003/3 2004/3 2005/3 2006/3 2007/3
BEDE Assets
EEE Current Assets: 20,802,422 21,914,937 23,355,514 23,693,391 26,220,634
Re&RUER Cash and Deposits 8,070,105 9,814,936 10,763,125 11,968,717 11,276,698
SFMFRRUTEHE Notes and Accounts Receivable 10,056,583 9,505,974 9,635,185 9,132,035 12,160,402
T ENEE Inventories 2,010,849 2,058,443 2,441,374 2,097,358 2,210,647
BREREEE Deferred Tax Assets 266,350 335,949 324,836 208,797 280,538
Z Dt Other Current Assets 417,213 233,185 224,140 316,702 322,796
L EEE Allowance for Doubtful Accounts A18,679 A33,552 A33,148 A30,219 A30,448
ElFe&rE Fixed Assets: 13,593,355 13,232,433 12,397,030 12,200,884 10,429,010
HFREEEE Tangible Fixed Assets 5,230,708 5,004,503 4,947,597 3,998,013 3,941,872
BEMRUEEY Buildings 1,807,544 1,683,127 1,621,602 1,275,165 1,208,619
HBEB R ERE Machinery&Equipment and Vehicles 132,734 95,299 126,225 104,460 154,348
T Land 2,800,008 2,689,580 2,689,580 2,182,685 2,182,685
Z D Other Current Assets 490,420 536,496 510,189 435,702 396,219
EREERE Intangible Fixed Assets 904,763 727,622 532,131 349,069 239578
SERERARYE Consolidation Difference 344,925 256,921 168,918 80,914 —
DhA Good Will — — — — 11,245
YIrITT7 Software 518,360 429,222 321,735 228,092 188,218
ZDih Other Intangible Fixed Assets 41,477 41,477 41,477 40,062 40,113
BETOHMOEE Investments and Other Assets 7,457,884 7,500,306 6,917,301 7,943,802 6,247,559
BEHMmEES Investments in Securities 1,730,954 2,166,923 2,157,841 3,013,423 2,642,312
SR o Investments in Subsidiaries 357,888 367,103 391,144 425,270 430,798
REREEE Deferred Tax Assets 705,617 189,252 165,083 101,313 102,306
EARIL2 Guarantee Deposits 4,199,452 4,373,365 3,841,936 4,024,267 2,525,796
ZDith Other Investments 581,891 506,675 434,593 448,653 617,987
EHEERS Allowance for Doubtful Accounts A117,921 A103,013 A73,297 A69,126 AT1,641
HESH Total Assets 34,395,778 35,147,370 35,752,544 35,984,276 36,649,644
EDER Liabilities
FiEa R Current Liabilities: 15,523,398 15,039,093 14,969,877 14,334,686 14,851,004
XILFREVE#HE Notes and Accounts Payable 11,252,759 10,428,390 10,475,632 10,089,413 10,142,192
EHEAR Short- term Loans Payable 3,003,920 2,637,000 2,607,000 2,826,280 3,250,280
FILEAFRE Income Taxes Payable 88,424 667,137 500,934 222,105 271217
BERSAE Deferred Tax Liabilities 610 530 1,115 461 714
B55 |44 Accrued Bonuses 447,900 440,400 455,835 438,177 443,600
k26 Other Current Liabilities 729,784 865,634 929,359 758,248 742,998
EEE K Long- term Liabilities: 1,569,375 1,401,394 1,372,755 1,425,738 1,270,157
REEAS Long- term Debt 218,000 186,000 179,000 12,480 6,240
RIEREEE Deferred Tax Liabilities — 775 2,894 304,241 163,761
BEMRAEIEE Reserve for Retirement Benefits 483,333 407,249 326,028 222,445 176,273
BERBRESEILE Reserve for Retirement Benefits for Directors and Corporate Auditors 533,718 475,142 537,207 551,995 596,571
ka2l Other Long- term Liabilities 334,324 332,227 327,625 334,575 327,311
AREE Total Liabilities 17,092,774 16,440,487 16,342,632 15,760,425 16,121,161
DEHERS Minority Interests
DEHKERS Minority Interests: — — — — —
FADER Shareholders’ Equity
=X 4 Common Stock: 1,208,500 1,208,500 1,208,500 1,208,500 —
BEXxEES/ BRRRE Capital Reserve/Capital Earnings: 2,005,254 2,005,254 2,005,254 2,005,254 —
ERFRE/FIRRRE Retained Eamings: 14,334,241 15,000,418 15,795,487 16,104,578 —
ZFOihE MR mEAS Difference on Revaluation of Other Marketable Securities: 244,367 403,333 403,539 909.458 —
BE#R Treasury Stock: A623 A623 A2,868 A3,940 =
BEEAE Total Shareholders’ Equity 17,303,004 18,706,882 19,409.912 20,223 850 —
af. PEEEHIRUERSH Total Liabilities,Minority Interests and Shareholders’ Equity 34,395,778 35,147,370 35,752,544 35,984,276 =
PWREDER Net Asset Value
BERE Shareholders’ Equity: — — — — 19,901,985
BEXE Common Stock — — — — 1,208,500
BEREIRE Capital Earnings — — — — 2,005,254
FIHERE Retained Earnings — — — — 16,693,390
Bo#k= Treasury Stock — — — — Ab5,158
B - RE B — — — — 626,497
Z DA M T MELRES Difference on Revaluation of Other Marketable Securities — — — — 626,497
MiREAR Total Net Asset Value — — — — 20,528,483
AMEERESE Total Liabilities,Minority Interests and Net Asset Value — — — — 36,649,644
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Consolidated Statements of Income @=#iEsstas

(FM/Thousands of Yen)

£33 Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3
L Net Sales 41,398,977 43,278,766 43,753,485 42,772,209 43,355,156
55 LR Cost of Sales 33,736,779 33,962,892 34,400,286 33,689,041 34,865,356
5o L #AFIEE Gross Profit 7,662,197 9,315,874 9,353,199 9,083,168 8,489,799
REERV—REERE Selling,General and Administrative Expenses 7,431,480 7,504,546 7,577,040 7,236,326 7,283,383
BT Operating Income 230,717 1,811,327 1,776,159 1,846,841 1,206,416
EESMEE Non- operating Income 225,599 179,402 182,531 200,628 172,980
ZHAR Interest Received 67,000 66,544 68,982 62,585 63,865
ZHE LS Dividends Received 18,451 15,233 25,619 28,683 30,541
ZWMRE Tenant Fee Received 43,488 41,479 32,007 19,219 —
BEICLPRERNE Equity in Earnings of Equity- method Affiliates — 5,392 16,886 39,326 10,195
HULA Others Income 96,658 50,751 39,034 50,813 68,378
=EENER Non- operating Expenses 126,551 82,238 82,682 72,876 67,695
XIFIR Interest Paid 38,927 41,154 37,125 36,520 44,565
FRFEHE Loss on Sales of Notes Receivable 29,192 29,237 29,287 27,056 21,902
BoECLPBREEL Equity in Losses of Equity— method Affiliates 53,031 — — — —
Bi3ES Other Losses 5,401 11,846 16,269 9,299 1,228
A Ordinary Income 329,764 1,908,492 1,876,007 1,974,593 1,311,700
45751 7 28 Extraordinary Income 65,741 9,892 6,187 10,632 13,748
EE & EFTE T Gains from Sales of Fixed Assets — — — 5,162 —
EIEEECEENE:S Gains from Adjustment of Last Term — — — 1,330 —
B EHMEESH TN Gains on Sales of Investment Securities 55,347 8914 6,187 3,672 13,376
{EAMEHEISI Bad Debts Recovered 9,174 882 — 467 372
Z0Dih Other Extraordinary Income 1,219 95 — — —
4RIIE %k Extraordinary Losses 185,317 182,399 68,474 731,548 9,247
RIHAERISIEE Loss from Adjustment of Last Term — — — — 529
RS 1A Loss on Disposal of Inventories — 26,049 17,481 — 5,844
[E € & ERR AR Loss on Disposal of Fixed Assets 13,435 14,387 37,856 44,202 2,873
[EE & ESTHIE Loss on Sale of Fixed Assets — 50,415 — 6,268 —
REH MM Loss on Revaluation of Investment Securities 60,476 2,010 6,198 — =
REHMI TS Loss on Sale of Investment Securities — 29,712 — — —
S BHEFHEE Loss on Devaluation of Membership Rights — 10,450 — — —
K BHEFTHIE Loss on Sale of Membership Right — 2,751 6,938 — —
ELEEERCIN Provision for Allowance for Doubtful Accounts 104,986 44,361 — — —
Higia%k Loss on Impairment of Aseets — — — 632,861 —
BEMESRL Loss from Compensation for Damages — — — 41215 —
fﬁé]&mﬂ%‘ﬁ Payments of Retirement Benefits for Directors and Corporate Auditors —_ —_ —_ 7,000 —_
Z0ith Other Extraordinary Losses 6,418 2,260 — — —
i s kG CE Rk Income before Adjustment of Income Taxes 210,189 1,735,985 1,813,720 1,253,676 1,316,200
FEAT ERBRRUEER Income Inhabitant and Enterprise Taxes 297,949 818,348 853,696 608,214 569,058
RN ERELE Adjustment of Income Taxes N4,182 6,769 37,787 134,422 A18,509
LGRS Net Income A83,578 910,868 922,236 511,039 765,651

Consolidated Statements of Cash Flows e=z&swy.mn-stasE=s

(FHM/Thousands of Yen)
F£E Fiscal Year Ended : 2005/3 2006/3
EXRBICKSFryvia-70— Net Cash Provided by Operating Activities 1,070,068 1,680,545 A2,092,268
REFHICLDHFryia-o0— Net Cash Provided by Investment Activities 199,582 A353714 1,126,647
BHEEHICLEFvva-70— Net Cash Provided by Financing Activities A221,814 A108,947 273,373
HERUBRERSEMICRIBVEZEHE Effect of Exchange Rate Changes on Cash Equivalents 351 815 229
RERUVBRERSYOEMGED)E Net Increase (Decrease)in Cash and Cash Equivalents 1,048,187 1,218,699 692,019
ReERUVRERSYOHERS Cash and Cash Equivalents at Beginning of Year 9,701,831 10,750,018 11,968,717
RERUBRERENOHRES Cash and Cash Equivalents at End of Year 10,750,018 11,968,717 11,276,698
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Non-Consolidated Balance Sheets ex#uizsEs

(FF/Thousands of Yen)

-3; Fiscal Year Ended : 2003/3 2004/3 2005/3 2006/3 2007/3
BEDE Assets
TRBRVR E Current Assets: 18,978,457 19,675,737 21,073,371 21,077,825 23,505,307
He&RUHES Cash and Deposits 7,177,016 8,439,740 8,902,464 9,863,040 9,123,259
SMFRRUTHEE Notes and Accounts Receivable 9,489,465 8,971,017 9,040,736 8,719,188 11,798,968
=l Inventories 1,674,143 1,586,049 2,241,207 1,692,300 1,640,403
Z it Other Current Assets 650,351 707,576 917,587 830,652 969,821
=HEIEES Allowance for Doubtful Accounts A12518 A28,647 A28,624 A27,357 A27,145
EEEE Fixed Assets: 11,413534 11,564,435 10,810,867 11,188226 9,294,208
BEHREEEE Tangible Fixed Assets 2,697,831 2,686,526 2,636,791 2,087,513 2,058,372
ety Buildings 856,856 806,515 784,939 566,754 541,339
tith Land 1,616,452 1,616,283 1,616,283 1,388,688 1,388,688
Z D Other Tangible Fixed Assets 224,523 263,726 235,568 132,069 128,344
EMETERE Intangible Fixed Assets 535,278 451,166 344520 223331 127,981
BRETOLDEE Investments and Other Assets 8,180,423 8,426,742 7,829,555 8,877,381 7,107,853
BEEAR Total Assets 30,391,991 31,240,172 31,884,239 32,266051  32,799515
EMDE Liabilities
FEAM Current Liabilities: 13,427,669 13,175,173 13,219,493 12422570 13,061,904
XIFRRUVEHS Notes and Accounts Payable 11,033,176 10,201,019 10,356,025 9,853,704 9,993,409
EHEAS Short- term Borrowings 1,503,000 1,503,000 1,508,000 1,658,000 2,268,000
Z it Other Current Liabilities 891,493 1,471,154 1,355,468 910,866 800,495
EEf K Long- term Liabilities: 853,675 738,749 685,856 872,347 741,464
BREREEE Deferred Tax Liabilities — — — 297,798 147,640
BRGNS Reserve for Retirement Benefits 357,383 268,687 175,090 35,627 —
fﬁé]&ﬁ”ﬁ?ﬁ'g' %% Reserve for Retirement Benefits for Directors and Corporate Auditors 461,740 431,700 474,620 476,450 511,200
Z D Other Long- term Liabilities 34,552 38,361 36,145 62,471 82,623
BREH Total Liabilities 14,281,345 13,913,923 13,905,350 13,294,918 13,803,368
HEANDER Shareholders’ Equity
BEX& Common Stock: 1,208,500 1,208,500 1,208,500 1,208,500 —
BEXL R/ EARIRE Capital Reserve: 2,005,254 2,005,254 2,005,254 2,005,254 —
FlEERIRS Retained Earnings: 13,136,610 13,712,339 14,370,060 14,864,040 —
FOih B BEESFHE=5EE Difference on Revaluation of Other Marketable Securities: A239,094 400,778 397,942 897279 —
Bk Treasury Stock: A623 A623 23868 A3,940 —
BEXEHF Total Shareholders’ Equity 16,110,645 17,326,248 17,978,888 18,971,133 —
faK-EXE5 Total Liabilities and Shareholders’ Equity 30,391,991 31,240,172 31,884,239 32,266,051 —
PZEEDEE Net Asset Value
BEEX Shareholders’ Equity: — — — — 18,381,663
BEARE Common Stock — — — — 1,208,500
EAXRE SRS Capital Reserve — — — — 2,005,254
FEERS Retained Earnings — — — — 15,173,068
Bo#k=X Treasury Stock —_ — — — A5,158
FRil-AEEREE — — — — 614,483
Z DA IS B EES Difference on Revaluation of Other Marketable Securities — — — — 614,483
HWEESR Total Net Asset Value — — — — 18,996,146
ERMEESH Total Liabilities and Net Asset Value — — — —  32,799515
.
Non-Consolidated Statements of Income  emisustas
(FF/Thousands of Yen)
E-3: 4 Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3
5w Net Sales 38,920,987 40,722,089 41,306,805 40,411,465 40,927,316
E2lE Operating Income 288,221 1,247,393 1,442,377 1,455,109 677,757
EESRE Non- operating Income 238,759 221,829 219,494 228,849 246.683
EENER Non- operating Expenses 49,438 55,376 48,989 52,447 50,190
BEME Ordinary Income 477542 1,413,846 1,612,882 1,631,511 874,250
FE B F) 3 Extraordinary Income 58,927 7,397 11,226 8,686 14,949
LEEEEES Extraordinary Losses 143,496 105,558 51,924 356,224 760
BESIT Y H A Income before Income Taxes 392973 1,315,685 1,572,185 1,283,973 888439
EABL ERBRUEER Income,Inhabitant and Enterprise Taxes 231,152 622,891 668,128 487,731 351,614
RN Adjustment of Income Taxes A13,878 A37,626 42,468 114,314 59,757
L M A Net Income 175,698 730419 861,588 681,927 477067
BTHAAREF 2 Unappropriated Retained Earnings in Previous Period 1,027,251 1,048,260 1,390,692 1,064,330 =
hSAD 448 Interim Dividends 63,595 63,595 79,475 79,473 —
LHRNS FEE Unappropriated Retained Eamnings 1,139,355 1,715,084 2,172,805 1,666,785 —
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Corporate Profile ezim=

(200746 A 28 A FTE/As of June 28,2007)

] 5 L Wt S WA A Company Name
B e WEFI214E 128 Established
b3 #

- Head Offi
REB—HE AU RCGUE N T 20 %36 5 o E
RAE-XE Y
B A& £  1,208,500,000 [ (200743 H 31 A BLAE) Paid-in Capital
ft ¥ B #3054 (20074E3 A 31 HEHIFE) Employees
FEEEIRIT MR At I T8RS T Major Banks

RS = A ERT
B OROR ALWSUE AAZE, EBHEE (St E) Branch
HBIHREE (FHE) | Fhh sl (i)
A BIE KIS, U E SR (5 B)
e [ S
Z Ot E FEFT6 7 T
*& B RTEWMMAEZE #HAER Directors
&R WA & EE IRE— C&
R B SR B P e Aﬁg’lgraste
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1 i QY St
H i & FOE=
B id e AHE
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o OB & K& TEEM
WO OB A & SZHEll
[ A % Wi #
s % % ZHEE

W LYY )L—F  Musashi Group

O LY -T4—NE-HR—rX &4t
(Musashi Field Support Co., Ltd.)
TRITAR R X REES- 20- 36

TEL.03- 3546- 7779

BBORT. R BEFOATTY
Aett,

ORET =TI kRt
(Musashi Engineering Co., Ltd.)
RRAN SR FEHIES- 11-7

TEL.03- 3437- 2911

B RS (SRR BERXT A
R DBRERE. &Et. BiE,

O¥XEt LY - T—E—2—
(Musashi ABC Co., Ltd.)
HRBHRXFEHA-3-3
TEL.03- 5565- 8301
T—RAANY—EZR,

O LYY A A—TREH%A R
(Musashi Image Joho Co., Ltd.)
RIRENEX Z#4-3-4
TEL.03-5730- 6034

A A—=TIEROTORILINI,
AR T4ILLY—EZR,

QLYY -TA T/ HRatt
(Musashi I Techno Co., Ltd.)
KBRFFRARTRAH3-6- 1
TEL.06- 6744- 6311
RAYAT(IWLY—ER, T—4
ARY—ER FOHILIMIER,

OIJ-E— TLkARH
(FBM Co., Ltd.)

R bR X A EET2- 31- 3
TEL.03- 3269- 5821
FRIEH S DBRZE .

MUSASHI CO., LTD.

December, 1946

8-20-36 Ginza Chuo-ku Tokyo, Japan

¥ 1,208,500,000 (As of March 31, 2007 )

305 (As of March 31, 2007 )

The Mizuho Bank, Limited.
The Mitsui Sumitomo Bank, Limited.

Sapporo, Sendai, Kita Kantou(Saitama)

Higashi Kantou(Chiba), Shinsei(Y okohama)
Nagoya, Osaka, Chushikoku(Hiroshima)
Fukuoka

and 6 sales office other than above

Chairman and Representative Director Tuneo Takagi

President and Representative Director Hirokazu Kobayashi

Senior Managir(lg Di?rector Masataka Hatori
and Representative Director

Director Kunimaru Shiraiwa
Director Syuji Aosaka
Director Tatsuhito Kunisawa
Director Susumu Ono
Director Makoto Sasaki
Director Keizo Hiraguchi
Director Susumu Murata
Director Takashi Yamamura

Standing Auditor
Standing Auditor
Auditor
Auditor

Kyojun Chuma
Tsunenori Tada
Mamoru Tamura
Nobuhiko Ando

OEBREH/K S
(Musashi Kousan Co., Ltd.)
HRAHMPRRIRET- 2- 4
TEL.03- 3572- 8461
TEEEE,

OHAEHRET 4—T51X
(Musashi Enterprize Co., Ltd.)
R X AEHIE- 11-7
TEL.03- 3437- 2925

=R BERERIT,

OWREeH V(- 74-T A
(JIM Co.,Ltd.)
REMTFREXKEES- 1-1
TEL.03- 5212- 6001
EHRMIY—ER,

O =it
OBER#
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